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Dear Sir,

ENDORSEMENT OF GEF-FUNDED PROPOSAL ON PORTFOLIOQ APPROACH TO
DISTRIBUTED GENERATION OPPORTUNITY (PADGO) (PHASE 1)

I refer to the attached Project Lixecutive Summary prepared by the [FC/World Bank, on
Portfolio Approach to Distributed Generation Opportunity ( P ADGO) (Phase 1) seeking funding
support from the Global Environment Facility (GEF). I am pleased to inform that the Ministry of
Power & Energy of the Government of Sri Lankit heing the: key implementing partner of the
Project has endorsed the project concept.

Considering the Project’s potential to reduce CO: emissiors through displacing central fossil
fuel based generations and also possible CDM eligibility. as the GEF Focal Point for Sri Lanka,
I am pleased to endorse this project concept for considering GEF financial support.

Yours sincerely,

W‘”‘iﬁ_ 3

J R W Dissanayake
Secretary

Ministry of Environment
Government of Sri Lanka

CC: 1. Secretary. Ministry of Power & Energy. Sti Lank:

2. Mr. Sandeep Kohli. IFC. USA - please reter to the attached letter dated 23.03.2006
sent by the Secretary. Ministry of Power & Energy
regardimg som. amendments to the project design.
Appreciate i s ou could arrange to accommodate
these comments and send us an updated project
concepl.
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PORTFOL 10 APPROACH TO DISTRIBUTED
. GENERATION OPPORTUNITY

Reference Executive Summary o the above project develope s py IFC'World Bunk

seeking Glopy Environmenty) Facility (GEF) fungs. we hereny engorse the project
&UCepL Tt g Proposed 1o inciyge the tbl!owing additions, g Aute our observations. ft

15 listed under relovane sub headings ot the Executive Summary

. Project Objectives .-
1). Rcsolving Grid Capacity shortage jssyes by invcsrignung el permissibie

levels o £y istributed €nergy in the nationg sndinterms., Peak demand, base
load ang transmission €apacity constrajnes from a dwnam, - analvsis of the ¢rid

10 Approach to Clean Distributed Energy Generation -

Although j¢ is accepted that the chosen technoloyjeg would have 19 pe
commercia]. However, ancillary Costs such as fransmissi.n developmen and
Capacity improvemem will have to pe funded separatelv. 1 s Proposed 1o seek
OEF grants for this Purpose which cap pe disbursed 1 rele wnt avencies through
the Proposed Sy Lanka Energy Furg (SLEF).

Project Con ept - .

It is Worthwhile to note that there UeLIMW of Bo Mass pover plantg already in
Operation and apn action plan 1o develop fiirther 100G MW o “apacity by 2010 s
eing implemented.

4. Current Status of Renewaple in Sri Lanka .
A new grang scheme for off grid projects targeting o subsidy o {Pproxumnarely 10

LS S per tonnection is mooteq b the Government. 1, cushion rhe titzh cost of ofF
grid renewab|e Svstems.
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5. Quiputs and Acuvates -
Development of ‘overall stmategy and frame work
consultation with Ministrv of Power &Energv 2ni D
(DNA) of the Ministrv of Environment.

wis have to be done in
esignated National Agency

As per above observations and additions, please take nesessary action to communicate

the government desire to implement the proposed project

MM C ferdinando

Secretary
Ministry of Power & Energy
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