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Subject: PDF Block A Funding - Guatemnala: Renewable Energies Promoting Small
Enterprise Development in Former Areas of Conflict; Russia: Integrated
Conservation of Wetland Biodiversity in Lower Volga; Philippines:
Conservation of the Tubbataha Reef National Marine Park

Please find attached for your review three PDF Block “A” requests for funding
entitled:

. Guatemala: Renewable Energies Promoting Small Enterprise Development
in Former Areas of Conflict;

. Russia: integrated Conservation of Wetland Biodiversity in Lower Volga;

. Philippines: Conservation of the Tubbataha Reef National Marine Park,

. Kazakhstan: Removing Barriers to Increased Energy Efficiency of

Hot Water and Heat Supply and Use in Kazakhstan

We would appreciate receiving your comments no later than ¢.0.b. on Wednesday
22 April 1988,

Thank you.
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1. Project name: Removing Barriers to Increased 2. GEF Implementing Agency:
Energy Efficiency of Hor Water & Heat Supply and | UNDP

Use In Kazakhston.

3. Country or countries in which the project is 4. Country eligibility: Kazakhstan ratified the
being implemented: Kazakhstan UNFCCC on 17 May, 1995

5. GEF focal area(s), and/or cross-cutting issues: 6. Operational program/Short-term measure:
Climenne Change The projeci falls within the Operational Program #

5, Removal of Barriers 1o Energy Efficiency and
Energy Conservation.

7. Praject linkage to national priorities, action plans, and programs:

In accordance with the National Environmental Action Plan for Sustainable Development, the National
Action Plan far Climate Change suggests sirong measures in the energy sector, which presumably
contributes most of the GHG emissions in the country. In this regard, the Government of Kazakstan has
adopted a National Law and a National Programme on Energy Savings together with specific measures to
promate the energy efficiency such os consumption-based heat and hot water billing,

8. GEF national operational focal point and date of country endorsement:

Ministry of Ecology and BioResources of the Republic of Kazakhstan - July 5. 1995

9. Project rationale and objectives:

The project objectives are 1o overcome barriers to the implementation and realization of improved cnergy
efficiency of hot water and heat supply and use in Kazakstan, with the focus on the residential sector. The
GEF grant is expected to identify and reduce key barriers to energy cfficiency and allow dissemination of
this experience to other cities in Kazakstan. Key barriers are expected to be in the area of (1) lack of
information on the available technologiex and measures to improve the energy efficiency of heat and hot
water supply, and predominant uncertainties about their technical, economic and financial feasibility, (i)
lack of capacity to conduct economic and financial analyses and to implement the most promising encrgy
efficiency measures: (iii) misplaced or missing incentives for apartment owners, huilding co-operarives,
and district heating companies to improve the energy efficiency; and (iv) lack of information and
experience with the public and private sector financing of the projects..

10. Expected outcomes:

The total CO emission of Kazakhstan were estimated to about 200 million tons of CO2 in 1990 of which
the thermal power stations and "heat-unly” district heating boilers together with the individual residential
boilers and stoves contributed about 65 per cent. By improving the energy efficiency of heat and hot
water supply and use (including the optimization of the use of co-generation), opportunities to save 23%
or more of the primary energy used currently for heat and hot waler supply are expected to be technically
Jeasible and economically cost-effective, thus reducing the output of GHG emissions dramatically. The
main outpuls (o remove barriers to such transition are envisioned to be: (f) increased information on the
available technologies and measures to improve the energy efficiency of the residential heat and hot watcr
supply and use in Kazakhstan; (i) increased capaciry of the local stakeholders to conduct energy audits
ond underiake technical, economic and financial feasibility studies of promising energy efficiency
measures; (i) “hands on’’ experience of the technical, economic and financial feasibility of the relevant
encrgy efficiency measures through carefully selected demonsiration projects; (iv) a working regulatory
and institutional framework for consumption-based heat and hot water metering and billing, tv) improved
building codes and standards for new buildings with a specific emphasis on energy efficiency and
vtherwise environmentally Jriendly technologies and practices; and (vi) better access to available public
and private sector financing ta finance the projects.
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11. Planned activities to achieve outcomes:

that seem as a feasible approach 1o follow).

The Ministry of Energy, together with the other local stakeholders, will undertake a detasled analysis of
the existing barriers, and, with the help of third party consultancy, formulute and implement a strategy to
overcome them. This strategy is envisioned to consist of (I) a comprehensive training and information
dissemination program to train the local stakeholders on various technical, economic, financial and
institutional aspects on improving the energy efficiency of residential heat and hot water supply and use in
Kazakhstan, (i) a set of carefully selected demonsirarion projects and dissemination of these experiences
to other cities in Kazakhstan; (iii) an analysis of the exisiing regulatory and institutional framework for
consumption-based heat and hot water metering and billing and recommendations 0 facilitate (or
improve) its actual implementation; and (iv) an analysis of the exisiing building codes and standards for
new construction and eventual recommendations to improve them with a specific emphasis on energy
efficiency and otherwise environmemtally friendly technologies and praciices. New applications and
arrangements will be first tested in a small scale, and lessons learnt will be fed back 1o the process. Among
other measures, the wraining program is envisioned to build the capacity of the local stakeholders to
undgrtake economical assessments based on the Least Cost Planning principals and train them on
project financing and management (including the management and working principles of ESCO's should

district heating companier, building co-operatives and
f nancmg mcmmlons

12, Stakeholders involved in project: Relevant governmental agencies, local municipal authorities and

residents, NGOs, relevant local and international

etk

13 Acnwtles to be ﬁnanced by lhe PD]‘ A

proposal

a} Initial consultations and a workshop, involving all the relevant siakeholders, to discuss the project

b Follow-up consultations and preparation of a PDF B proposal to be submitied to the GEF

14. Expected outputs and completion dates:

fa) Initial consultations and a workshop (to be completed by April 30, 1998)
fb) Follow-up consultations and preparation of the PDB B proposal (1o be completed by May 10, 1998)

15. Other possible contributors/donors and amounts:

consultancy: Ministry of Energy (USDJ,000; in kind).

UNDP Country Office (USD2.000) for experts;, KazNIIEnergetik (USDI,500: in kind) for local

Total: USD 4,500

Costs of the workshop, travel and international expert
TOTAL: USD29,500

16. Total budget and information on how costs will be met (including the Block A grant):
Costs of the local experts participating the project design - USD 4,500 (Co-financing)

- USD 25,000 (GEF)
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17. Name: Ministry of Energy, Industry and Trade
of the Republic of Kazakhstan

18. Date of establlshmem membershlp and o
leadership: March 1, 1997; Hon. Minister Mr.
Asygat Zhabagin

19. Mandate/terms of reference: Governmental
body, responsible of the Government policy in the
ehergy sector

20. Sources ef revenue: Governmental Taxes

21. Recent activities/programs, in particular those relevant to the GEF:
see No 7 above

232, PTB_]LC[ ndunuﬁcanon number

23. Implementing Agency conrtact person:

24. Project linkage to Implementing Agency program(s):

P. 021
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PROJECT BUDGET
Items to be financed USS
Workshop 10,000
International Expert to assist in the
preparation of the PDF B Proposal (incl. 12,000
mission costs)
Miscellaneous (incl. in country travel + 3,000
project support services)
TOTAL 25,000
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To:

vrutanen@undp.sk (Vega Rutanen)

Copiss ta- HB@un.almaty .kz, KO@
. Kz, un.almaty.kz, SY@un.almaty. d
f : tmauriel@undp.org @ vk duousde

Subject: Re: Kazakstan's List of GEF Projects

Date sent Wed, 18 Mar 1998 19:46:51

>

>26.0298(2.1.2 15/11

-

> Mr. Dawvid Vousden

> GEF Regicnal Ccordinator

> RBEC

>

> Dear Mr. Vausden,

>

> |The Miniatry of Ecology and Natura! Resources express in the person ot
>

> }you gratitude to Global Environment Facility (GEF) for support of five
> particular projects directed for solution of ecological problems in

> lour country having global nature,

>

> During your iast visit to Kazakhslan you had an opportunity to discuss
> |projects. which GEF could consider for financing, with a range of

> |Ministries, scientific institutions, and non-government organizations
>I(NGO).

v

In regard with "Ecology and Natural Resources" of the long-term

> Karzakhstan Development 2030 Strategy established by the President of
>|Kazakhstan in January 1998, the Ministry takes into consideration all

> the projects and project proposals in order to harmonize them with the

-1

> priorities defined with this Strategy.

>

> In the framework of fulfilled work we have analyzed the list proposed
GEF projects and concluded that nine project propasals from the GEF
project list, discussed with you, coin¢ide with the priorities of

"Ecology and Natural Resources” of the long-term Kazakhstan
Development 2030 Strategy.

>

AU VER']

The Ministry of Ecology and natural Resaurces regquests GEF support for

> 3

i preparation and implementation the following projects with corrected

> according to the Strategy requirements tities:

Ed
\
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> 1. Decreasing Of Energy Consumption in Municipal Utility Sector Due to
>

> More Eﬁ'ecti_ve Energy Utilization in Hiting and Hot Watar-systems.
> Demonstration project for Aimaty and Akmola.

VoA

VoV

> 3 Creation of natwork of special protocted Wetland Sites on the
> Territary of the Republic of Kazakhstan.
-

> 4. Organizing of Public Awaraness and Capacity Building of

> Non-government Organizations 1o Participate in Solution of Globa!
> Environmental Prohlems.
>

> §. Aforestation ¢f Aral Sea Reglon for Biodiversity Rehabititation and
-

> Conservation.
-

> 6, Investigation of Metheds and Undertaking Measures for Decreasing
> of Negative Influence Highly Toxic Mercury Contamination of

> Underground Waters and Irtysh River as well as Bottomset Sediments in
> Nura river.

v

\

7. Already existing GEF Support On preparation of the National Report,

Strategy and Action Plan of Biediversity Conservation implementation
s to be finished with preparation of condilions for submission (o GEF

full scale project on Kazakhstan Biodiversity Conservation which will
meeat many of the Strategy priorities,

V ¥V Vv VvV V VY

> B. Establishing of System of Prevention and Removing of Casplan Sea
> Gontarmination.
b

> 9. Organization of Ecological Tourism Systemn and places for civiized

> hunting and fishing.

>

> Besides, the Ministry of Ecology and natural Resources suppons

> Regional Central Asian Project on Wetlands Managemant/Conservation,
> which should coordinate its activily with proposed project on Creation

=

> of Network of Gpecial Protected Wetland Silles on the Territory of the

> Republic of Kazakhstan through the Ministry of Ecology and Natural
> Resgurces.

T

> Using the opportunity | would like to invite you 1o the Conference
= helg 5 march 1998 with participation of all interested Ministries.

2. Development of Renewable Energy Resources - Minihydrapowerstations.

2
q
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