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PART I: Project Information
	Project Title:
	Promotion of clean and green cities in China through international cooperation  

	Country(ies):
	China
	GEF Project ID:

	     

	GEF Agency(ies):
	 FORMDROPDOWN 
       FORMDROPDOWN 
      FORMDROPDOWN 

	GEF Agency Project ID:
	P147087

	Other Executing Partner(s):
	National Development Reform Commission 
	Submission Date:
	     

	GEF Focal Area (s):
	 FORMDROPDOWN 

	Project Duration (Months)
	18

	Name of parent program (if applicable):

· For SFM/REDD+  FORMCHECKBOX 

· For SGP                 FORMCHECKBOX 

· For PPP                  FORMCHECKBOX 

	     
	Project Agency Fee ($):
	190,000


A.  indicative Focal AREA STRATEGY Framework
:
	Focal Area Objectives
	Trust Fund
	Indicative  

Grant Amount
($) 
	Indicative Co-financing

($) 

	 FORMDROPDOWN 
    FORMDROPDOWN 

	 FORMDROPDOWN 

	2,000,000
	7,000,000

	 FORMDROPDOWN 
    FORMDROPDOWN 

	 FORMDROPDOWN 

	     
	     

	 FORMDROPDOWN 
    FORMDROPDOWN 

	 FORMDROPDOWN 

	     
	     

	 FORMDROPDOWN 
    FORMDROPDOWN 

	 FORMDROPDOWN 

	     
	     

	 FORMDROPDOWN 
    FORMDROPDOWN 

	 FORMDROPDOWN 

	     
	     

	 FORMDROPDOWN 
    FORMDROPDOWN 

	 FORMDROPDOWN 

	     
	     

	 FORMDROPDOWN 
    FORMDROPDOWN 

	 FORMDROPDOWN 

	     
	     


	 FORMDROPDOWN 
    FORMDROPDOWN 

	 FORMDROPDOWN 

	     
	     

	 FORMDROPDOWN 
    FORMDROPDOWN 

	 FORMDROPDOWN 

	     
	     

	Total Project Cost
	
	2,000,000 FORMTEXT 

2,000,000

	7,000,000 FORMTEXT 

7,000,000



B. indicative Project description summary
	Project Objective:    The objective of this project is to strengthen the enabling policy environment for promoting green low carbon urbanization adjusted to China's diverse ecological, social and economic context, and share lessons and models internationally.  
This will be achieved through the assessment of the current policy tools and programs, the identification of areas of possible improvement, and through local studies and international cooperation propose policy tools and mechanisms adapted for three main types of cities in China.  
 

	Project Component
	Grant Type


	Expected Outcomes
	Expected Outputs
	Trust Fund
	Indicative 

Grant Amount ($) 
	Indicative Cofinancing

($) 

	 1. Institutional policy framework to enable the development of clean and green cities. 
	 FORMDROPDOWN 

	minimum set of policy/ program areas  for a clean and green city approach identified.
	- at least four  series of studies on the main policy and programs focusing on different aspects of clean and green cities (e.g. green transport, energy efficiency, eco-cities) under implementation in China
	 FORMDROPDOWN 

	400,000
	    

	 2.
Key typologies of cities
	 FORMDROPDOWN 

	CCM1 1.2.
main types of cities, and their different challenges and efforts to address sustainability identified.
	cities classified in at least three major types  
 the basic policy framework, necessary for each key type  to face the different challenges to promote clean and green cities, identified.


	 FORMDROPDOWN 

	550,000
	     

	 3.Development of Planning and assessment tools for developing sustainable cities.
	 FORMDROPDOWN 

	CCM1 1.2.
urban planning tools and institutional frameworkthat can be used for different city typologies developed. 
	three set of policy tools which can promote green low carbon development that can be applied to three different cities.
	 FORMDROPDOWN 

	600,000
	     

	 4. Knowledge Management 
	 FORMDROPDOWN 

	CCM1 1.2.
knowledge and experience concerning clean and green city development  shared and platform for dialogue and cooperation provided.

	- green low carbon innovation and technology network in place
 at least three international cooperation events carried out to disseminate lessons from China and learn about experiences from other countries
-at least four seminars with stakeholders held on lessons learned from different aspects regarding the development of clean and green cities.

	 FORMDROPDOWN 

	350,000
	7,000,000

	      
	 FORMDROPDOWN 

	     
	     
	 FORMDROPDOWN 

	     
	     

	      
	 FORMDROPDOWN 

	     
	     
	 FORMDROPDOWN 

	     
	     

	      
	 FORMDROPDOWN 

	     
	     
	 FORMDROPDOWN 

	     
	     

	      
	 FORMDROPDOWN 

	     
	     
	 FORMDROPDOWN 

	     
	     

	      
	 FORMDROPDOWN 

	     
	     
	 FORMDROPDOWN 

	     
	     

	      
	 FORMDROPDOWN 

	     
	     
	 FORMDROPDOWN 

	     
	     

	Subtotal
	
	
	1,900,000 FORMTEXT 

1,900,000

	7,000,000 FORMTEXT 

7,000,000


	Project Management Cost (PMC)

	
	 FORMDROPDOWN 

	100,000
	     

	Total Project Cost
	
	
	2,000,000 FORMTEXT 

2,000,000

	7,000,000 FORMTEXT 

7,000,000



C. Indicative Co-financing for the project by source and by name if available, ($)
	Sources of Cofinancing 
	Name of Cofinancier
	Type of Cofinancing
	Amount ($)

	 FORMDROPDOWN 

	NDRC
	 FORMDROPDOWN 

	7,000,000

	 FORMDROPDOWN 

	     
	 FORMDROPDOWN 

	     

	 FORMDROPDOWN 

	     
	 FORMDROPDOWN 

	     

	 FORMDROPDOWN 

	     
	 FORMDROPDOWN 

	     

	 FORMDROPDOWN 

	     
	 FORMDROPDOWN 

	     

	 FORMDROPDOWN 

	     
	 FORMDROPDOWN 

	     

	 FORMDROPDOWN 

	     
	 FORMDROPDOWN 

	     

	 FORMDROPDOWN 

	     
	 FORMDROPDOWN 

	     

	Total Cofinancing
	
	
	7,000,000 FORMTEXT 

7,000,000



D. indicative trust fund  Resources ($) Requested by Agency, Focal Area and Country1
	GEF Agency
	Type of Trust Fund
	Focal Area
	Country Name/Global
	Grant Amount ($) (a)
	Agency Fee ($) (b)2
	Total ($) c=a+b

	 FORMDROPDOWN 

	 FORMDROPDOWN 

	 FORMDROPDOWN 

	     
	     
	     
	0 FORMTEXT 

0


	 FORMDROPDOWN 

	 FORMDROPDOWN 

	 FORMDROPDOWN 

	     
	     
	     
	0 FORMTEXT 

0


	 FORMDROPDOWN 

	 FORMDROPDOWN 

	 FORMDROPDOWN 

	     
	     
	     
	0 FORMTEXT 

0


	 FORMDROPDOWN 

	 FORMDROPDOWN 

	 FORMDROPDOWN 

	     
	     
	     
	0 FORMTEXT 

0


	 FORMDROPDOWN 

	 FORMDROPDOWN 

	 FORMDROPDOWN 

	          
	          
	          
	0 FORMTEXT 

0


	Total Grant Resources
	0 FORMTEXT 

0

	0 FORMTEXT 

0

	0 FORMTEXT 

0



1  In case of a single focal area, single country, single GEF Agency project, and single trust fund project, no need to provide information for   
    this table. PMC amount from Table B should be included proportionately to the focal area amount in this table. 
2   Indicate fees related to this project.
E.  Project preparation grant (ppg)

Please check on the appropriate box for PPG as needed for the project according to the GEF Project Grant:

           





       Amount                         Agency Fee                 







       Requested ($)
      for PPG ($)

· No PPG required.                                           

       ___-- 0--________       _  --0--_______
· (upto) $50k for projects up to & including $1 million
       ___     ________      ___     _____
· (upto)$100k for projects up to & including $3 million      ___     ________      ___     _____
· (upto)$150k for projects up to & including $6 million      ___     ________      ___     _____
·  (upto)$200k for projects up to & including $10 million   ___     ________      ___     _____
·  (upto)$300k for projects above $10 million     
       ___     ________      ___     _____
PPG  Amount requested by agency(ies), focal area(s) and country(ies) for MFA and/or MTF roject only
	Trust Fund
	GEF Agency
	Focal Area
	Country Name/

Global
	(in $)

	
	
	
	
	PPG (a)
	Agency

Fee (b)
	Total

c = a + b

	 FORMDROPDOWN 

	 FORMDROPDOWN 

	 FORMDROPDOWN 

	     
	     
	     
	0 FORMTEXT 

0


	 FORMDROPDOWN 

	 FORMDROPDOWN 

	 FORMDROPDOWN 

	     
	     
	     
	0 FORMTEXT 

0


	 FORMDROPDOWN 

	 FORMDROPDOWN 

	 FORMDROPDOWN 

	     
	     
	     
	0 FORMTEXT 

0


	Total PPG Amount
	0 FORMTEXT 

0

	0 FORMTEXT 

0

	0 FORMTEXT 

0



MFA:  Multi-focal area projects;  MTF:  Multi-Trust Fund projects.
part ii:  project JustiFication

A. Project Overview
A.1. Project Description. Briefly describe the project, including ; 1) the global environmental problems, root causes and barriers that need to be addressed; 2) the baseline scenario and any associated baseline projects, 3) the proposed alternative scenario, with a brief description of expected outcomes and components of the project, 4) incremental/additional cost reasoning and expected contributions from the baseline , the GEFTF, LDCF/SCCF and co-financing; 5) global environmental benefits (GEFTF, NPIF) and/or adaptation benefits (LDCF/SCCF); 6) innovativeness, sustainability and potential for scaling up
	Global Environmental Problem

Cities account for about 70% of energy-related carbon emissions worldwide. This is expected to increase to 76% by 2030, with most of the increase coming from rapidly urbanizing countries such as China and India. As a result, by 2009 China’s per capita GHG emissions of 5.8 CO2 metric tons reached these of the E.U. but lower than those of the USA. With hundreds of millions of people expected to migrate to the cities in China over the next 20 years, implementing policies to reign in carbon emissions in urban areas will be a central feature of China’s emissions reduction strategy.

Over the last three decades, China has gone through a development process that has been unprecedented in speed and scale. The economy grew at 10 percent per year, and China lifted half a billion people out of poverty. This growth was accompanied by the largest movement of people from rural to urban areas inhuman history. In 1978 just less than a fifth of China’s population of 975 million lived in cities; by 2011 it was more than half of the population of 1.35 billion reflecting, coincidently, an increase in urban dwellers of about half a billion during the last four decades.

This spatial transformation of China from overwhelmingly rural to increasingly urban reflects the sectoral transformation of the economy as people moved from farming and allied rural activity into much higher productivity industrial and service jobs in urban areas. The 2009 World Development Report  "Reshaping Economic Geography" has provided evidence that these two transformations—the spatial and the sectoral—are the “duals” of each other, essentially two sides of the same coin.

Due to the great regional economic development disparities, people are more likely to move into cities along in eastern provinces, where the urbanization rate increases at about 1.5 percent annually. The population concentration increased the demand for energy, water and other resources and has led to ecological deterioration. The industry and transportation growth in cities also led to serious environmental problems, specially air and water pollution. Furthermore, the growing urbanization caused more social and economy risk under extreme weather events, especially in large cities. So work in these cities should focus both on mitigation of current problems and on measures to guide the future low carbon growth.  Meanwhile, for small cities, the urgent challenge is to develop a low carbon and green development pathway in order to achieve the balance among economic growth, resource consumption and environmental capacity, avoiding possible negative lock-in effects for their future development.

China has taken strong action in addressing urban driven environmental challenges. Since 1986, cities in China started to put forward the concept of “eco-city,” exploring effective ways of promoting sustainable development. Since early 1990s, the Chinese government has established various eco-city and sustainability standards and policies. 

 Thus, many local governments have begun to pilot aspects of urban sustainability. According to a country-wide analysis conducted by the Chinese Society for Urban Studies in 2011, 230 cities, accounting for 80.1% of the cities in China, has brought up eco-civilization as one of their urban development goals.

 The idea of building low-carbon cities emerged in 2008, and has been shared by more and more local governments as a development goal. On the national level, NDRC established  a pilot program for national low-carbon province and city development in 2010, and started the second round of picking low-carbon pilot provinces and cities in April 2012. The pilot program has already been launched in six provinces (Guangdong, Liaoning, Hubei, Shaanxi, Yunnan and Hainan) and in 36 cities (Tianjin, Chongqing, Shenzhen, Xiamen, Hangzhou, Nanchang, Guiyang , Baoding,Beijing, Shanghai, Shijiazhuang, Qinhuangdao, Jincheng, Hulunbeier, Jilin, Daxinganlin, Suzhou, Huai'an, Zhenjiang, Ningbo, Wenzhou, Chizhou, Nanping, Jingdezhen, Ganzhou, Qingdao, Jiyuan, Wuhan, Guangzhou, Guilin, Guangyuan, Zunyi, Kunming, Yan'an, Jinchang, and Urumqi). Hundreds of circular economy programs have also been launched in different parts of China to promote a shift from fossil fuels to renewable energy and decrease of waste disposal, allowing for more diverse and resilient productive systems.

Despite these important efforts, there is growing evidence that China’s towns, cities, and metropolises are struggling to support this rapid shift in populations. The comprehensive China Development Report 2010- New Urbanization in China: For a People-Centered Strategy- provides systematic evidence of rising stresses and strains that span the full range from the economic to the social to the environmental. The report chronicles the policy initiatives underway in different parts of China to address these problems, and provides reason to believe that China’s urbanization is at an inflection point. Without new policy actions, China’s urbanization trajectory may be jeopardized at this juncture by a lower quality.

Along with urbanization come energy sector challenges. The coal is the main component of China’s energy structure. The energy consumption is increasing as the economy keeps growing resulting in a sharp increase in carbon emission due to both industrialization and urbanization processes. Thus, more than 80% of China’s GHG emissions come from the energy sector.  

Urban transport has become a serious issue in China due to rapid spread of urban sprawl. It is estimated that the carbon emissions in urban passenger transport sector will account for 23% of the whole transport sector, and will increase by 3.5 times from 2005 to 2030. The pace of rail transit infrastructure development is not following the pace of urbanization. Owing  to the lack of efficient public transportation, automotive vehicles, especially cars, have become more and more popular, and have quickly taken over from bicycles as main private mean of transportation. 

The challenges of energy, transport and air pollution are interrelated with each other. In recent years, the increased use of motorized vehicles, has led to an increase on GHG emissions, worsening air pollution and commuting time, especially for the low income groups. The Monitoring report of Ministry of Environment Protection indicated that, in June of 2013, the average number of days exceeding atmospheric pollutants rate in 74 Chinese cities was 35.6%, with the main pollutants being PM 2.5 and O3.

Another challenge is waste management. Circular economy is still at its early stage of development. The Law of Circular Economy Promotion came into effect in January 2009. Currently, more than 160 million tons of solid waste is generated every year by cities in China, accounting for over one-fourth of the world’s total. Moreover, the amount of solid waste produced is growing at a speed of 8 to 10 percent annually. The common practice is that city waste remains uncovered in open piles or is disposed of in landfills, resulting in the contamination of water and soil, causing serious environmental impacts and affecting the land use in the neighboring areas.

As the most populous country in the world, and with complex climatological conditions and fragile eco-systems, China is one of the most vulnerable countries to climate change. Each year since the 1990s, extreme weather conditions have cost the country over 200 billion RMB in economic losses, claimed over 2,000 human lives, and triggered a series of socio-economic issues. Extreme weather events has been caused by global climate change, for example, sea levels to rise and natural disasters, coastal flooding and sandstorms, as well as for deterioration of the ecological system. Thus China is becoming more concern about how to effectively adapt to the impact of climate change as part of the challenges of promoting social-economic development, environmental protection, poverty reduction, and urbanization implementation. 

Project Objective:

The objective of this project is to strengthen the enabling policy environment for promoting green low carbon urbanization adjusted to China's diverse ecological, social and economic context, and share lessons and models internationally. 
 This will be achieved through the assessment of the current policy tools and programs, the identification of areas of possible improvement, and through local studies and international cooperation propose policy tools and mechanisms adapted for three main types of cities in China. 

Project components:

1. Institutional policy framework to enable the development of clean and green cities. The objectives would be to identify the minimum set of policy/ program areas  for a clean and green city approach. The knowledge and experience gained from the policy scan and progress analysis will inform and support China’s national level policy planning. Studies and analysis under this component would include:

          a.
 Assess policies, programs and cases promoting low-carbon eco-city development; summarize knowledge and experience learned from the past; identify major barries and obstacles in China’s  programs and policies related to implementing integrated urban tools  including  issues such as low-carbon city, renewable energy, urban water management, green buildings  programs and policies. 

         b. Based on the result of the domestic analysis, identify international experiences which can contribute to  promoting China's clean and green cities development

         c.
Assessing existing policy framework regarding financing mechanisms/ systems and tools to promote clean and green urban development and the means to refine and scale them up. 

 The expected outputs are at least four studies on the main policy and programs focusing on different aspects of clean and green cities (e.g. green transport, energy efficiency, eco-cities) under implementation in China. 

2. Key typology of cities. The objective is to recognize the existing diversity in scale and level of development of cities in China and identify the main types of cities, and their different challenges and efforts to address sustainability. Studies and analysis under this component would include: 

         a. 
Examine the patterns and paths of low-carbon development suitable for different types of cities in China, including the concepts, methodologies, indicators of existing city remodeling and newly emerged city planning.

         b. 
Identify at least   three key  typology of cities in China, in terms of geographic location, size, growth rate, main economic activity, environmental context, etc., and  rank cities according to the identified typologies.

         c.
Assess institutional policy framework to enable the development of sustainable cities for 1-2 cities for each typology.

The expected outputs are:  cities classified in at least three major types; and the basic policy framework necessary, for each key type to face the different challenges to promote clean and green cities, identified.

3. Development of Planning and assessment tools for developing sustainable cities. The objective is to develop cross sectoral urban planning tools and institutional framework that can be used for different city typologies. The studies and analysis would include:

         a. For the most promising city of each one of the three typologies, propose detailed cross sectoral urban planning tools, and institutional framework and programs. The focus would be on promoting clean and green low carbon urban development in issues such as circular economy oriented development approach; green transportation; energy efficiency; low carbon integrated land use planning for existing urban areas and projected expansion; low carbon industry concentration; and water resources management.
         b. Develop a set of core common indicators that can be used in cities of all typoligies to monitor progress towards low carbon integrated urban development.  
The expected outputs are three set of policy tools which can promote green low carbon development that can be applied to three different cities.

4. Knowledge Management. The objective is to share knowledge and experience concerning clean and green city development mainly with other developing countries, and provide a platform for dialogue and cooperation. Activities under this component would include:

         a. Identify  cost-effective tools to promote international cooperation and knowledge management.

         b.Establish a network of institutions and stakeholders to promote green low carbon development, including, energy efficiency, renewable energy, green transport and green circular economy. To ensure adequate knowledge  sharing, the relevant studies and proceedings generated by this project should be made available in the NDRC web site. 
         b. Carry out  international cooperation, mainly South- South,  to disseminate  China's experience and also to learn lessons from other countries on specific issues identified under component one.  

         c. 
Hold events such as seminars and workshops for stakeholders in China regarding the lessons learned and challenges regarding the development of clean and green cities.

 The expected outputs are:  green low carbon innovation and technology network in place, at least three international cooperation events carried out to disseminate lessons from China and learn about experiences from other countries, and at least four seminars with stakeholders held on lessons learned from different aspects regarding the development of clean and green cities.

Baseline scenario:

China continues its efforts in addressing its urban driven environmental challenges through different pilots and initiatives each mainly focused on single sectorial focus (e.g. energy  efficiency, transport, solid waste).  Also, several of these initiatives do not account for the different context of the cities (e.g. geographic location, size, growth rate, main economic activity, environmental context) and stage of the urbanization process.  Therefore, the goal of further scaling up these pilots and initiatives may not be reached, as quickly and as effectively as to match the pace of the urbanization process.
NDRC, taking the lead with related ministries in international cooperation, is responsible for putting forward development strategies and major policies concerning urbanization and organize the formulation of key strategies, plans and policies in addressing climate change. NDRC has also organized bilateral working groups and signed bilateral MOUs on climate change with the USA, E.U., Germany, Denmark, Canada, Switzerland and Britain  including enhancing cooperation on low-carbon cities, transportation and building appliances. 

b) China is using methodologies for CO2 emissions inventory being using by cities. These methodologies are ISO14064 and 2006 IPCC Guidelines for National Greenhouse Gas Inventories. A total of 31 provinces (including autonomous regions and municipalities) have compiled greenhouse gas emission inventories, cleaned up their greenhouse gas emissions, and carried out annual accounting work for carbon intensity reduction. The assessment for the 2005 and 2010 provincial greenhouse gas emission inventories is currently being implemented. Carbon emissions calculation methods and reporting guidelines have been compiled for enterprises in the chemicals, cement, steel, non-ferrous metals, electricity, aviation and ceramics industries.
Alternative Scenario:

 The activities to be supported under this MSP, would take stock of what is already working well under the current pilots and initiatives and the areas for further improvement. It will also identify the needed cross- sectorial interaction necessary to develop comprehensive mutli-sectoral urban development tools. The MSP would then support local research and tap on international experience to address the identified gaps or areas for improvement. These would also be adjusted to address the challenges faced by cities at different stages in the urbanization process.  Thus, through the proposed MSP, the alternative scenario would be one with a more effective and efficient response to the environmental challenges caused by the urbanization process ( e.g.  increased carbon emissions, air and water pollution, demand on solid waste management)   through set of multisectorial tools and programs  which promote urban  low carbon green growth for cities, in cities at different stages of their urbanization process.



A.2. Stakeholders. Identify key stakeholders (including civil society organizations, indigenous people, gender groups, and others as relevant) and describe how they will be engaged in project preparation:

NDRC would collaborate with agencies which are responsible for different aspects of urban planning, including:  

-
Ministry of Housing and Urban-Rural Development (MOHURD)

MOHURD is responsible for guiding the planning and construction of rural and urban areas in China, drawing up national standards of construction, guiding construction activity and regulating construction market of China, and administrating the housing and real estate industry. MOHURD will participate in the analysis of existing eco-city standards and policies.

-
Ministry of Transport (MOT)

MOT is responsible for formulating and implementing development plans, policies and standards of industries related to road, water and air transportation. It is also responsible for planning and coordination of integrated transport systems, and optimization of transportation networks. MOT will participate in the study of urban transport.

-
Ministry of Water Resources (MWR)

MWR is responsible for formulating water resources development strategies, plans and policies, undertaking integrated water resources management and supervision, protecting water resources, etc. MWR will be involved in studies concerning urban water management.

-Ministry of Civil Affairs (MCA)

MCA is responsible for formulating development plans and policies for civil affairs, preparing disaster response policies, organizing and coordinating relief efforts, developing social assistance plans and its policies and standards. MCA will provide its expertise on risk management of extreme weather events.

-
State Oceanic Administration (SOA)

SOA, an administrative agency under the Ministry of Land and Resources, is responsible for the supervision and management of marine resources and marine environmental protection, and for the organization and implementation of marine scientific and technical research. SOA will help to assess current situation and develop adaptation strategies to address sea-level rise, so as to protect China’s coastal cities.
Urban population

The planning tools to be develop under component 3 will include public consultation mechanisms.

 

A.3 Risk. Indicate risks, including climate change, potential social and environmental risks that might prevent the project objectives from being achieved, and, if possible, propose measures that address these risks to be further developed during the project design (table format acceptable): 

	The risk in negligible. This project will only carry out studies and analysis with the aim of mitigating climate change and environmental risks. It will not directly design investment plans nor include field activities.


A.4. Coordination. Outline the coordination with other relevant GEF financed and other initiatives: 

	The National Development Reform Commission (NDRC) will be the executing agency.  The Bank already has a solid collaboration with NDRC including the GEF TNA project. This partnership is being further strengthened. On September 16, 2013 the NDRC and the World Bank signed a Memorandum of Understating (MoU) for cooperating in the area of addressing Climate Change (details under B3).   This strong partnership will enable the results and lessons learned to be generated by the proposed MSP to reach the different agencies working on the urban development agenda.  

In addition, the Bank has been engaged in a full range of programs and initiatives that directly contribute to the promotion of clean and green cities in China. In 2012, the World Bank and the Development Research Center of the State Council (DRC) published a study on Sustainable Low-Carbon City Development in China, which provides guidelines to Chinese policy makers on planning and developing of sustainable cities. In the same year, the Bank published its study on Integrated Air Pollution Management in Chinese Cities, as a contribution to the Integrated Air Pollution Management in China Program.  The Bank and DRC are also carrying out a study to inform the debate on the challenges of urbanization and how to develop an urbanization strategy that would contribute to economic growth while increasing the economic efficiency, social inclusion and environmental sustainability of China's development path. 

The Bank has been actively working on climate change agenda with over US$5.3 billion of investments including 14 of the 20 projects support by the GEF, and will ensure the collaboration between this MSP and the other projects in the portfolio. The emphasis of the World Bank’s Climate Change portfolio has been on energy efficiency (including 8 GEF projects) and urban transport (including 4 GEF projects). Some of these projects are: (i) The Heat Reform and Building Energy Efficiency Project which is  under implementation, (ii) the Urban Scale Building Energy Efficiency and Renewable Energy Project which is under preparation, (iii) the  World Bank Urban Transport Partnership which promotes public and non-motorized transport in cities, (iv) the Green Freight Demonstration Project  which demonstrates the global and local environmental benefits of the application of energy efficient vehicle technologies and operating techniques, (v) the City Cluster Eco-Transport Project which supports enhancing transport efficiency, energy saving and reduction of CO2 emissions through multi-modal transport integration in city clusters, (vi) the Large City Congestion and Carbon Reduction Project which is assisting China to establish a policy framework to alleviate traffic congestion and reduce greenhouse gas emissions in large cities primarily through public transport development and travel demand management, (vii) the Sino-Singapore Eco-City in Tianjin Project which assists the development of an energy and resource efficiency and low greenhouse gas emission city in Tianjin, (viii)  the Shanghai Low-Carbon City Project which utilizes the GEF grant to support technical assistance and incremental support for near zero-emission buildings in Changning District of Shanghai,  and (ix) the GEF Liaoning Project and Shandong Environment Project support cities on the eastern coast of China which assists the improve the performance and sustainability of water supply, wastewater, and solid waste services in the urban areas.



B. Description of the consistency of the project with:
	B.1 National strategies and plans or reports and assessments under relevant conventions, if applicable, i.e. NAPAs, NAPs, NBSAPs, national communications, TNAs, NCSAs, NIPs, PRSPs, NPFE, Biennial Update Reports, etc.:
The government of China attaches great importance to the issue of urbanization and climate change. The State Council has issued a number of important policy documents, including the Work Plan for Controlling Greenhouse Gas Emissions during the 12th Five-Year Plan Period and the Comprehensive Work Plan for Energy Conservation and Emission Reduction during the 12th Five-Year Plan Period, to strengthen planning and guidance in addressing climate change. Relevant departments and local governments have actively addressed climate change and made remarkable progress in this regard.

 The 12th Five-Year Plan (2011-2015) identifies three main tasks for addressing climate change: controlling GHG emissions; enhancing adaption to climate change; and developing extensive international cooperation. The plan sets specific targets to reduce carbon intensity per unit of GDP by 17 percent by 2015 compared to 2010. Lowering city emissions is critical for achieving this goal, given that cities contribute more than 70 percent of energy-related carbon emission. Relying on scientific development and increasing rapid changes in economic development patterns, the plan also calls for a reduction in energy intensity per unit of GDP by 16 percent by 2015 compared to 2010.

The Chinese government is also working on enhancing capacity on climate change adaptation.  The Program for the 12th Five-Year Plan states that “Overall national adaptation strategy for to climate change shall be established.” Thus, increasing adaptability is as an integral component of China’s medium- and long-term strategies for development. This is being supported through series of measures in various endeavors, including enhancing scientific research, increasing inputs, and perfecting policies.

The 12th Five-Year Plan also prioritizes the development of public transportation, aiming at increasing the use of public transportation in all travel alternatives. Specific approaches include building rail transit networks and bus rapid transit, and encouraging green commuting.



B.2. GEF focal area and/or fund(s) strategies, eligibility criteria and priorities:
The proposed project will contribute to the CCM-1 objective through the strengthening of the enabling policy environment and mechanisms created for technology transfer. These policies and mechanisms are expected to help mitigate exiting climate change related problems in urban areas, as well as, promote a low-carbon path for urban development.  The applied research and development regarding best practices on Climate Change and other environmental mitigation issues in urban areas, the promotion of south-south cooperation, and the establishment of an innovation technology network, provide a solid basis which should contribute to China’s efforts towards cleaner and greener sustainable cities, decreasing the environmental footprint of the urbanization process.
B.3 The GEF Agency’s comparative advantage for implementing this project: 
The World Bank Group’s Country Partnership Strategy (CPS) for FY13-FY16 is aligned with China’s 12th Five year Plan. Supporting greener growth is one of the three main areas of focus in the Bank's CPS. To achieve this objective, the Bank is helping China shift to a more sustainable energy path; enhancing urban environmental services; promoting low-carbon urban transport; promoting sustainable agriculture practices; piloting sustainable natural resource management approaches; demonstrating pollution management; and strengthening mechanisms for managing climate change. Climate change is a cross-cutting issue embedded in much of the Bank Group support to China in the past 10 years. Of the entire   Bank's active project portfolio (total 125 projects) 50% contribute directly to the climate change agenda.

This experience and the excellent policy dialogue with the leadership of China led DRC to request the World Bank to jointly carry out a study on the challenges facing the urbanization process in China. This study will provide valuable input to this proposed MSP.

In addition, high level meetings between the vice Charman Xie from NDRC (responsible for the climate change agenda) and the president of  World Bank  have led to the establishment of a Memorandum of Understanding (MoU) between the NDRC and the World Bank on cooperation in the area of addressing  climate change.  The MoU, signed on September 16, 2013 by Minister Xu of the NDRC and President Kim of the World Bank, identifies the following areas of cooperation: clean and green cities, carbon market and low carbon pilots, climate smart agriculture and other adaptation measures, and south-south cooperation.  This MoU provides a solid platform for the advancement of the findings and recommendations of this proposed MSP

	


part iii:  approval/endorsement by gef operational focal point(s) and GEF agency(ies)

A.   Record of Endorsement of GEF Operational Focal Point (S) on Behalf of the Government(S): (Please attach the Operational Focal Point endorsement letter(s) with this template. For SGP, use this OFP endorsement letter).

	Name
	Position
	Ministry
	Date (MM/dd/yyyy)

	     
	     
	     
	     

	     
	     
	     
	     

	     
	     
	     
	     


B.  GEF Agency(ies) Certification


	This request has been prepared in accordance with GEF/LDCF/SCCF/NPIF policies and procedures and meets the GEF/LDCF/SCCF/NPIF criteria for project identification and preparation.

	Agency Coordinator, Agency name
	Signature
	Date (MM/dd/yyyy)
	Project Contact Person
	Telephone
	Email Address

	Karin Shepardson
Program Manager, CPFIA
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	1/22/2014
	Jiang Ru
	202 473-8677
	jru@worldbank.org

	     
	

	     
	     
	     
	     

	     
	

	     
	     
	     
	     


�    Project ID number will be assigned by GEFSEC.


�   Refer to the reference attached on the �HYPERLINK "http://www.thegef.org/gef/node/3624"��Focal Area Results Framework and LDCF/SCCF Framework� when completing Table A.


�   TA includes capacity building, and research and development.


�   To be calculated as percent of subtotal.


�  On an exceptional basis, PPG amount may differ upon detailed discussion and justification with the GEFSEC.


�   PPG fee percentage follows the percentage of the GEF Project Grant amount requested.


�  Part II should not be longer than 5 pages.
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