GLOBAL ENVIRONMENT FACILITY
UNITED NATIONS DEVELOPMENT PROGRAMME
PROJECT BRIEF LETTERS OF SUPPORT
ARMENIA

Improving the Energy Efficiency of Municipal
Heat and Hot Water Supply in Armenia

Operational Focal Point Endorsement - Vardan Ayvazyan, Minister, Ministry of
Nature, February 12, 2003

World Bank (IDA Credit) - Letter from Roger Robinson, WB Country Manager for
Armenia

USAID - Letter from Michael Boyd, Deputy Director, Office of Economic Restructuring
and Energy, USAID Mission to Armenia, 11 February 2003

Government of Netherlands — Letter from Bob Schulte, Project Manager Armnedheat,
4 Nov 2002
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Mr. Joel Boulrous

LINDP Resident Representative
LN Hegident Coordintor

Fax [374.1) 543.81

Teb (374-1) 30440

Subject: Letter of Endorsemeny of the Fall-Size Project Proposal on
“Aramewin - Improving the Energy Efficiency of Murivipal Heaing and Hor
Water Supply”.

Deear Mr. Boutroue;

I my capaeity of the GEF Operational Foual Pout of the Republic of Armenia, 1 woald fke
W enidorse gy vonniry's pgrecesen o the Jolb-size projest “Asmera - Topreeaing e Frorgy

Efficiency of Munizipal Heating snd Hot Water Supply™.

A your are aware starting from 1999 the Minsstry of Natore Protection of BA a3 an oxsonting
agoney with the support of U UINDP &5 implemonsting “Remioving Barsers o Poergy
Eficieney 10 Mumcipal Heat amd Hetd Water Supply”™ PDEF B Project. A preseut the fullsize
pregect proposat on " Avmena - Jproving the Eacrgy Bificieney of Manicipad Hea and Hot
Water Supphy™ s vewdy for the GEF submission for fnancing,

The fursds provvided by the GEF will allow Armenia to ensare the envirommenta iy sustamahle
heat and het water supply sorvies mrovisan sod will cover icrementsd costs sontoniod v

the aplemsenliviion of the heat strategy fobiowing the energy offfcioney aod sovinmenist
sonid fekbmologies. The Govermen? of Armonis bas sdopted the Urban Mot Sirddesy
2002 wred ot fo ke the hestng systom of the Repaiildic of Apnnonia swaninable, aff
o custonmiers sl o orepuiate cnvarmodal sy el contnbate W poverty reduction, The
full-aize progject will provacte the wasior of speetic wehnologien rauirsd fow greonbons sax
migmons. eeduction both an echakal and ettemoeal fevel Bowall commmbate o
snplomentation of the OGP mbgstion sirpeyy sted s the First Natona! Communtosison of
Aoreenes Wi URFOUU anbang
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g the same Bine sustsinable development o8 the



Hherehy confm Ut ths fullsize project comespands t the sustainable development concep
stated n the National Assessment Report of Armenia presented on the World Summit on

I
Sustamible Development in fohanneshurg,

Lwould greally appreciate saon approval of funds 3o as to maintan the strategic parnershups
and cooperation created during the Project preparation phase.

Aveept, please, the assurances of my highest consideration. Locking forward to our further
co-operation,

Stcercly Yours,

Vardan Ayvazyan
GEF Operational Focal Pomt
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Mr. Joel Boutroue
UNDP Regident Representative
UN Resldent Coordinator
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Dear Mr{ utroue,
7

The Decree 1384N "On Reforms in Urban Heating System of the Republic of Armenia®
adopted in September, 2002 calls for the preparation of an investment program in co-
operation with WB/IDA and for further negotiations with UNDP/GEF on the possibilities to
provide complementary technical assistance for addressing the energy efficiency and
environment related aspects of this restructuring process.

In line with the above, the World Bank is currently proceeding with the preparation of an IDA
Credit with an estimated amount of USD 10 million and an objective of supporting
economically and financially feasible heating sector investments. Recently the World Bank
has provided to the Government a Project Preparation Facility (PPF) in the amount of US
$1million. The Credit is estimated to start in October 2003.

The Bank started its co-operation with UNDP/GEP during the project preparatory phase of
your project "Removing Barriers to Energy Efficiency in Municipal Heat and Hot Water
Supply", which was implemented by the Ministry of Nature Protection. We are looking
forward to continue the co-operation with you in advancing the effective implementation of
the Urban Heating Strategy, with an emphasis on aspects relating to climate change. We hope
that complementary funds can be made available through UNDP/GEEF for this purpose.
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Sincerely Yours,
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Roger Rgbinson,
Country Manager for Armenia
South Caucasus Country Unit

Europe and Central Asia Region
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m LN AGENCY $OR INFERNATIONAL DEVELOPMENT
MISSION TO . ARMENIA

Office of Economic Restructuring and Energy

Fehruary 11, 2003

Dwear Mr. Deputy Minister,

tam writing to confirm that the USAID Mission to Ammania supports the Goveramant of
Armenia's (GOAM) proposed: program "Armenia ~ improving the Energy Efficiancy of
Muricipal Heating and HotWater Supply”, which is being submitted by the Ministry of Nature
Protection for consideration by the UN Development Program's Global Envdronment Facility
{UNDPGEF). Dver the past ten years, USAID has golively supported Armenia's energy
sector, providing humanitatian assistance during the period of the energy crisis through the
mith-1580's and, over the past five years, supporting energy sector testructuring dirested to
fay the foundation for an economically sound and environmentally sustainable sector.

In partioular, since 2000 USAlArmenia has developed a focus in our energy progrant on
providing support to promote energy efficiency and to develop Armenia’s renewalile energy
resources.  During this period, we have warked slosely with other donors active in the areas
of energy efficiency, including the World Bank and UNDP/GEF teams working on heat supply
issues, and we intand to continue this active coflaboration and coordination of our efforts. As
a point of reference, during the past three years we have allocated roughly 56 me to energy
pfficiency and related activiies, aut of a fotal energy portfolin budget of approximately $17 m.

Ciuring the period of the proposed UNDP/GEF program for improving energy efficiency of
municipal heat and hot water supply. we anticipate that our support for energy efficiency,
renewable energy resource development and related activities, which would be directly
refated f this program, will increase as a share of our total resources devoled to energy
sector activities. Although we cannot predict the actual levels of funding that the U8,
Congress ard Administration will make svadable to Armenia over this pericd, nor can we
make any commitment of such funds until they have beenr guthotized by the Congress, we
can and do confirm that the level of parallet LUBAID financing stated in the proposal (57 )
presents 3 reslistic and reasonable estimate of cwr ntentions.

His Excellency
Bimon Papian.
Deputy Minsster of Nature Protection of
The Republic of Armenia.
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To pramote snergy sfficiency arxd to establish reliable heating options for all Armenians is a
priorty of the SOAM and USAID interds to continue our coliaberation {o suppord this
vajective. We strongly support the pragram baing prosentod in this proposal, which will be a
kery part of & multi-donor effort to suppert the GOAM and we will continue to collaborate and
coordinate our efforts actively with the GOAM and other donors in this effort,

b wish you the best of luck in this application and leok ferward to sesing this important
program implemented in the future

Sinceraly yours,
- d
&, ~
e :{:f &
Michae! L. Boyd,
Deputy Director
Office of Economic Restructuring and Energy
USAID Mission to Armenia




Ministry of Nature Protection, Armenia
Moscovian str. 35

Yerevan 375002

ARMENIA

Attn. Mr.Samvel Amirkhanyan
Deputy Minister

Date: 4 November 2002

Y our reference:

Qur reference: E45174/BSc

Subject: Urban heating Armenia

Dear Mr. Amirkhanyan,

ECOFYS

Ecofys by

PO Box 8408
Mooy R Utecht
Kangalwey Wl

e-mail infa@eonfesnl

On behalf of Ecofys and Senter International, Agency of the Ministry of Economic
Affairs of The Netherlands, we would like to express our satisfaction by the
collaboration established between the Armnedheat PSO 01/AM/2/4 project and the
UNDP/GEF/ARM/98/G41/A/1G/99 project “Removing Barriers to Energy Efficiency in
Municipal Heat and Hot Water Supply” executed by the Ministry of Nature Protection.
The results of studies and surveys provided by the UNDP/GEF project to Ecofys, main
partner of the Armnedheat project, in the initial phase of the project design were very

useful and are appreciated.

Following your request we are g]ad to inform you that:

1. The Armnedheat project is in its first year of implementation. The main objective of
the project is to establish production capacity for efficient district heating stations, as
well as to promote a commercial approach to the heat supply sector, demonstrated in

a decentralized district heating pilot project.

2. The 567,000 Euro budget is allocated for the Armnedheat PSO 01/AM/2/4 project
which will be implemented during the period January 2002 till December 2003.

Yours sincerely,

B Sl

S

Bob Schulte
Project Manager Armnedheat
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